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Abstract: The transformation towards Islamic banking has become a preoccupation
for banking policy makers. In fact, there is no doubt that the transformation constitutes
a form of development and change. Therefore, the banks whose management adopts a
culture of development must support the process of transformation towards Islamic
banking. Therefore, this research aimed to know the impact of banking services
developing on the transformation towards Islamic banking, through an empirical study
of Real Estate Savings and Investment Bank - Libya. The research relied on the
descriptive and analytical approach, and concluded that there is an impact of the
development of banking service on the transformation towards Islamic banking through
the requirements of transformation. The administrative requirements were the most
influenced by the level of development of the banking service., where the development
of the banking service was able to explain 15.7% of the change in administrative
requirements. Then the legal requirements, as the variable of developing the banking
service was able to explain a rate of 9.2% of the change in the legal requirements for
the transition to Islamic banking. The Syariah requirements came with the least affected
by the change in the level of development of the banking service, with an explanatory
capacity that did not exceed 8.4%. According to these results, the research
recommended decision-makers and policy-makers in the banking sector to focus on
developing banking service as an influential basis for enhancing and making the
transition towards Islamic banking a success. The research also recommended
conducting evaluation studies of the level of development of banking service, as well as
the level of requirements for the transition towards Islamic banking. It also seems
necessary to study other variables that would enhance the shift towards Islamic
banking, such as administrative leadership and banking policies.
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